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Introduction 
 

 
 
Click on the NEXT button to explore information about deflation. 
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Fact 1 
 

 
 
Deflation is a decrease in the general level of prices. 
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Fact 2 
 

 
 
Deflation increases the value of money and decreases the value of tangible assets such as homes. 
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Fact 3 
 

 
 
Deflation is generally accompanied by rising unemployment. Consumers who are worried about the future 
will reduce spending, which causes more unemployment. The process can become a downward spiral. 
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