
Module 4: Taxes
Topic 1 Application: Progressive Tax Worksheet

Part I: How Much Would People Pay?

Determine how much tax each person would pay under a progressive, regressive or proportional income tax system. 

Progressive Tax System

Using the information found on the Tax Foundation’s website (see below), determine what percentage and how much each person pays under the current progressive income tax system. For this activity, assume these individuals are single and paying taxes in 2010.

Tax Foundation Website: http://www.taxfoundation.org/publications/show/151.html
	Occupation
	Salary
	Percentage
	Total Tax

	Part time sales clerk
	$4,500
	%
	

	Fast-food restaurant cashier
	$15,000.00
	%
	

	Automotive technician
	$38,000.00
	%
	

	Sales manager
	$83,000.00
	%
	

	Surgeon
	$200,000.00
	%
	

	CEO of a large corporation
	$750,000.00
	%
	


Regressive Tax System

Now imagine that the income tax was regressive, and the percentage that each person paid was reversed so that the richest people paid the least. Apply the percentages from the previous table in reverse order as follows:

· Apply the CEO's tax rate to the sales clerk and vice versa

· Apply the surgeon's tax rate to the cashier and vice versa

· Apply the sales manager's tax rate to the automotive technician and vice versa
	Occupation
	Salary
	Percentage
	Total Tax

	Part time sales clerk
	$4,500
	%
	

	Fast-food restaurant cashier
	$15,000.00
	%
	

	Automotive technician
	$38,000.00
	%
	

	Sales manager
	$83,000.00
	%
	

	Surgeon
	$200,000.00
	%
	

	CEO of a large corporation
	$750,000.00
	%
	


Proportional Tax System

Now imagine that the income tax was proportional, and everyone paid 15%.  How much tax would each person pay?

	Occupation
	Salary
	Percentage
	Total Tax

	Part time sales clerk
	$4,500
	%
	

	Fast-food restaurant cashier
	$15,000.00
	%
	

	Automotive technician
	$38,000.00
	%
	

	Sales manager
	$83,000.00
	%
	

	Surgeon
	$200,000.00
	%
	

	CEO of a large corporation
	$750,000.00
	%
	


Part II: Which Tax System Do You Support?

Using the information you learned in this topic, decide which tax program (progressive, regressive, or proportional) you support. Compose a paragraph below, advocating your position. In your paragraph, explain the basic concepts for your tax program and clearly detail why this program benefits American citizens and the U.S. as a whole.
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